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Abstract

The purpose of this study was to identify obstacles to the disclosure of social
responsibility (legislation, and the culture of public shareholding companies, the
interests of Palestinian professional associations and the costs of disclosure of
social responsibility) in reports of public shareholding companies listed on the
Palestine Securities Exchange, from the perspective of auditors and corporate
management. The study also aimed to examine the contents of financial reports
issued by these companies, in order to know the strengths and weaknesses of
the reality in the disclosure of social responsibility. The researcher used the
analytical descriptive method by content study, percentages, the arithmetic
average, the signal test, the Mann - Whitney test and Kroskal - Wallace test to
get results.

One of the main results of the study is that there is a strong core that can be the
impetus for the Palestine Securities Exchange in this area, although the
disclosure of social responsibility has been modest and weak in the majority of
financial reporting, and virtually non-existent in some companies that have a
direct impact on the society and the environment.

This study has concluded that the major obstacles which limit the disclosure of
social responsibility in reports of public companies include: the weakness of
legislation regarding the disclosure of social responsibility; the weak awareness
of public shareholding companies of social and environmental issues; the weak
attention by Palestinian professional associations to the accountability of social
responsibility; the high costs resulting from the disclosure of social responsibility
demonstrated in poor monitoring of the Palestinian National Authority in the
social and environmental fields; the weak role played by the media in
disseminating the culture of social responsibility; abstention from requesting
information of social significance by the stakeholders in public shareholding
companies; the failure of Palestinian professional associations to organize
activities to enhance the professional practice of accountants and auditors in
the field of accounting and disclosure of social responsibility; the absence of
adequate governmental incentives to adopt social and environmental policies
desired by shareholding companies, such as tax exemption or moral support;
and the weakness of the role of pressure groups, such as the Palestinian
human rights, environmental protection and consumer protection groups, to
hold companies accountable for social responsibility.

Key recommendations of the study include: Palestine Securities Exchange
should pay attention to the disclosure of information of social significance, to
use them to evaluate the performance of public shareholding companies; it is
necessary that official bodies and non-profit organizations develop a specific
index of social responsibility and its disclosure similar to those applicable in
many developed countries; the culture and practice of public shareholding
companies of social responsibility should be promoted; and the role of
Palestinian professional associations in this field should be activated.
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